COMMUNITY REINVESTMENT AREA #1 AGREEMENT

This agreement made and entered into by and between the City of Gahanna, Ohio, a municipal
government, with its main offices located at 200 South Hamilton Road, Gahanna, Ohio, hereinafter
referred to as Gahanna and Next Level Fitness & Training LLC with their main offices located at
720 Cross Pointe Road, Gahanna, OH 43230 hereinafier referred to as the Party.

WITNESSETH;

WHEREAS, Gabanna has encouraged the development of real property and the acquisition of
personal property located in the area designated as a Community Reinvestment Area #1; and

WHEREAS, the Party has constructed a 19,000 square foot building for fitness and recreation,
hereinafter referred to as the "PROJECT" within the boundaries of the aforementioned Community
Reinvestment Area, provided that the appropriate development incentives are available to support
the economic viability of said PROJECT; and

WHEREAS, the Gahanna City Council by Ordinance No. 3-84, 14-84, 28-92, 37-94, 24 -96 and
SR3-2003 designated the area as Community Reinvestment Area #1 pursuant Chapter 3735 of the
Ohio Revised Code; and

WHEREAS, Gahanna having the appropriate authority for the stated type of project is desirous of
providing the Party with incentives available for the development of the PROJECT in said
Community Reinvestment Area under Chapter 3735 of the Ohio Revised Code; and

WHEREAS, the Party has submitted a proposed agreement application, herein attached as Exhibit
A, to Gahanna said application hereinafter referred to as "APPLICATION"; and

WHEREAS, the Director of Development of Gahanna has investigated the application of the Party
and has recommended the same to the City Council of Gahanna on the basis that the Party is
qualified by financial responsibility and business experience to create and preserve employment
opportunities in said Community Reinvestment Area and improve the economic climate of
Gahanna; and

WHEREAS, the project site as proposed by the Party is located in the Gahanna-Jefferson School
District and has been notified in accordance with the City of Gahanna/Gabanna-Jefferson School
Compensation Agreement and Section 5709.83 and been given access to the APPLICATION; and

WHEREAS, pursuant to Section 3735.67(A) and in conformance with the format required under
Section 3735.671(B) of the Ohio Revised Code, the Party hereto degire to set forth their agreement
with respect to matters hereinafier contained;

NOW, THEREFORE, in consideration of the mutual covenants hereinafier contained and the
benefit to be derived by the Party from the execution hereof, the Party herein agree as follows:
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Section 1 Location by Corporation

I.

The Party has constructed a new approximately 19,000 square foot building on Cross Pointe
Road, Gahanna, Ohio (Parcel # 025-013598). The PROJECT involved a total investment by
the Party of $1,047,000 as described in the application which is contained in Exhibit A,
aftached hereto and made a part thereof.

The PROJECT began in April 2008, and all acquisition, construction and installation was
completed by September 2008.

Section 2 Payroll and Employment

1.

The Party shall create and retain within a time period not exceeding thirty-six (36) months afier
the execution of this agreement by the Party and Gahanna, a payroll equivalent to $332,000
representing 10 Full-Time Equivalent job opportunities,

Section 3 Program Compliance

1.

The Party shall provide to the proper Tax Incentive Review Council any information
reasonably required by the Council and annual reports to the City of Gahanna to evaluate the
property owner’s compliance with the agreement, including returns filed pursuant to section
5711.02 of the Ohio Revised Code.

The Party shall maintain a current membership in the Gahanna Area Chamber of Commerce.

Gahanna hereby grants the Party a tax exemption for real property improvements made to the
PROJECT site pursuant to Section 3735.67 of the Ohio Revised Code and shall be in the
following amounts:

Year of Tax Exemption: 2010
Tax Exemption Amount: 75%
Term of Tax Abatement: 7 years

Gahanna hereby grants the Party the tax exemption for a 7-year period and if the Party
relinquishes their site and is no longer located in Gahanna, prior to the end of the exemption
period or within 7 years after the exemption period terminates, then the City will require the
Party to repay their share of abated taxes to the City of Gahanna at a rate of two (2) years for
every one year the project was exempt,

The identified PROJECT improvement will receive a 75%, 7 year exemption period. No
exemption shall extend beyond December 31, 2016.

The Party will comply with the tax abatement annual fee provisions pursuant to Section
3735.67 (D) of the Ohio Revised Code. The Party is required to pay an annual fee equal to that
contained i the Development Fee Schedule as authorized in Chapter 148 of the Codified
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Ordinances of Gahanna, This fee shall be paid once per year for each effective year of the
agreement by the thirty-first of January post the year of abatement.

7. The Party agrees to pay additional compensation to Gahanna to meet the requirements of the
Gahanna School Compensation Agreement; in the event the fifty percent of the exempted
property taxes for this site for the Gahanna-Jefferson School District exceeds the fifty percent
of the coliected payroll tax from the Party, the Party agrees to pay the difference to GGahanna.
If necessary, this fee shall be paid once per year for each effective year of the agreement by the
fifteenth of June post the year of abatement.

8. The Party shall pay such real and tangible personal property taxes as are not exempted under
this agreement and are charged against such property and shall file all tax reports and returns as
required by law. If the Party fails to pay such taxes or file such returns and reports, all
incentives granted under this agreement are rescinded beginning with the year for which such
taxes are charged or such reports or returns are required to be filed and thereafter.

9. The Party shall perform such acts as are reasonably necessary or appropriate to affect, claim,
reserve and maintain exemptions from taxation granted under this agreement including, without
limitation, joining in the execution of all documentation and providing any necessary
certificates required in connection with such exemptions.

10. If for any reason the Community Reinvestment Area designation expires or is rescinded by the
City of Gahanna, entitlements granted under this agreement shall continue for the number of
years specified under this agreement, unless the Party materially fails to fulfill its obligations
under this agreement and Gahanna terminates or modities the exemptions from taxation granted
under this agreement.

11.If the Party materially fails to fulfill its obligations under this agreement, or if Gahamna
determines that the certification as to the delinquent taxes required by agreement is fraudulent,
Gahanna may terminate or modify the exemptions from taxation granted under this agreement
and may require the repayment of the amount of taxes that would have been payable had the
property not been exempted from taxation under this agreement.

12. The Party hereby certifies that at the time this agreement is executed, the Party does not owe
any delinquent real or tangible personal property taxes to any taxing authority of the State of
Ohio, and does not owe delinquent taxes for which the Party is liable under Chapter 5733,
5735, 5739, 5741, 5743, 5747, 5753 of the Ohio Revised Code, or, if such delinquent taxes are
owed, the Party is currently paying the delinquent taxes pursuant to an undertaking enforceable
by the State of Ohio or an agent or instrumentality thereof, has filed a petition in bankruptcy
under 11 U.S.C.A. 101, et seq., or such a petition has been filed against the Party. For the
purposes .of the certification, delinquent taxes are taxes that remain unpaid on the latest day
prescribed for payment without penalty under the chapter of the Revised Code governing
payment of those taxes.

13. The Party affirmatively covenants that they have made no false statements to the State or City
of Gahanna in the process of obtaining approval for Community Reinvestment Area incentives.
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14.

If any representative of the Party has knowingly made a false statement to the State or City of
Gahanna to obtain Community Reinvestment Area incentives, the Party shall be required
immediately to return all benefits received under the Community Reinvestment Area
Agreement pursuant to ORC Section 9.66 (C)(2) and shall be ineligible for any future economic
development assistance from the State, any state agency or a political subdivision pursuant to
ORC Section 9.66 (c)(1). Any person who provides a false statement fo secure economic
development assistance may be guilty of falsification, a misdemeanor of the first degree,
pursuant to ORC Section 2921.13 (D)(1), which is punishable by a fine of not more than $1,000
and/or a term of imprisonment of not more than six months.

This agreement is not transferable or assignable without the express, written approval of the
City of Gahanna.

IN WITNESS WHEREOF, the City of Gahanna, Ohio, by Sadicka White, Housing Officer, and
pursuant to Resolution Nos. 3-84, 14-84, 28-92, 37-94, 24 -96 and SR3-2003, has caused this

instrument to be executed this day of , and the Party, have caused this
instrument 1o be executed on this day of ,

Next Level Fitness & Training LLC Housing Officer

By By

Ryan K. Blankenship Sadicka White

Authorized Representative Director of Planning & Development

Approved as to form:

Thomas L. Weber, City Attorney
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Date; _2/:7 V/} o

CRA Area. :ﬂ: '

N
1

CiTY OF GAHANNA
APPLICATION FOR THE COMMUNITY REINVESTMENT AREA PROGRAM

This application for Community Reinvestment Area Tax Incentives between the City of
Gahanna located in the County of Frankiin and _ 2T LEVEL FITNBS L TRAINING LLL

1. a. Name of property owner, home or main office address, contact person, and
telephone number (attach additional pages if multiple enterprise participants).

[EE)IJf level E{[neﬁg £ ZEZFM;WT LLL /7 o nSh

Enterprise Name Contoct Parsan

70 (055 Semnte L. LY Sl -348/

Address [ Telophone Number
3
éﬂ,éﬁ nna._ OHO 5[5‘;23’67

b. Project site:

025~ 01359 50 «~0 % o, Blensenshp
Parcat Number (Retubad) Contact Person

220 (ross Dounte Rel. 1Y Slod-34%1__ pellevey F#Y @ Yahoo-Goon
Address Telephone Namber [ Emait

Cratonna Ol 43350 L4 HieH-3415
Fax number
2. a. Nature of commercialfindustriat activity (manufacturing, warehousing, wholesale

or retail stores, or other) fo be conducted at the site. .
Lleatth | Fibeess | outh dlhlehie Teamng

b. If a consolidation, what are the components of the consolidation? (must itemize
the location, assets, and employment positions to be transferred
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c. Form of business of enterprise (corporation, partnership, proprietorship, or

franchise).
(e v peva dioxd —LLC

3. a. Where is your business currently located?

3 In State 1 Ceniral Ohic . [@Gahanna
1 QOutof State

b. Why are you locating your business in Gahanna? .
VWl d gén v g%l% G200V, koaidn ﬂ&aﬂ% C!‘:\:L\ \eleg Qﬂd
ol 13S0 _ahannd. '
4. Name of principal owner(s) or officers of the business.
é\mﬁ K E)lgg] oS
\wsmvf i P)L,nl_i?ﬁbh.p

5. a. State the enterprise’s curent employment leve! at the proposed project site:
O See. S
1Ko00  Sg £t

b. Will the project involve the relocation of employment positions or asseis from
one Ohio location to another?

Yes _{ No

c. If yes, state the locations from which employment positions or assets will be
relocated and the location to where the employment positions or assets will be

located: ]
: 153-155 iy St Qohenna OO
Al £toe Dmeak 02 felocoted

d. State the enterprise’s current employment level in Ohio (itemized for full and
part-time and permanent and temporary employees):

2 foll_hyer,

2 _pack e,
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e. State the enterprise’s current employment level for egch facility to be affected
by the relocation of emp!oyment positions or assels: zza S o\ _Gc\ow
e at  fevel 1o increase 1N dhe Meus
[0Latin D,

f. What is the projected impact of the relocation, detaiimg the number and type of

employees a jlor assets to be relocated'? ,

Lt £h 7'2 rﬂ)bﬂﬂ.—: i\)- >
GBS e dl 48 0 lreuse. in Fhe. alewo [OCatio J

6. Does the Property Owner owe:

a. Any delinquent taxes to the State of Ohio or a political subdivision of the state?
Yes _ Nov"

b. Any moneys to the State or a state agency for the administration or
enforcement of any environmental laws of the state?
Yes __ No v~

c. Any other moneys to the State, a state agency or a political subdivision of the
State that are past due, whether the amounts owed are being confested in a
court of faw or not?

Yes ___ No __{

d. if yes to any of the above, please provide details of each instance including but
not limited to the location, amounts andfor case identification numbers (add
additional sheets if necessary). .

7. Project Description:

8.  Project will begin: Apr! . 205¢ and be completed
Sﬂﬂ#ﬁ’/ﬂbeﬂ 2008 “_provsded a tax exemption is provided.
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9. a. Estimate the number of new employees the property owner will cause to be
created at the facility that is the project site (job creation projection must be
itemized by the name of the employer, full and part-time and/pe:maﬂent and /
14

temporary). /D Pﬁr%%;mt’. 10 Folt fime P@fm. 4 jpfeensh Ps
b. State the time frame of this projected hiring: 3 YIS,

c. State proposed schedule for hiring (itemize by full and pari-time and permanent .
and temporary employees): _ [ 2™ UR. G Dacd b folt g,
Zed gyl A paore Eull ,i;"nq—e !
i f: @& mnte il Pimd

(new annual payroll must be itemized by full and part-time and permanentand |

temporary new employees). ﬂ«_lg POy role bosed on :h@.siv_tj [G4ness &Sfac-dfﬁﬂs:yq;'mo,:;g‘mq

10.  a. Estimate the amount of annual payroli new empioyees will add $ o H‘f, o000 ISINE Mgﬁ’"jwf?

b. Indicate separately the amount of existing annual payroll relating to any job
retention claim resulting from the project: $§

11.  An esfimate of the amount to be invested by the enterprise to establish, expand,
renovate or occupy a facility:

A.  Acquisition of Buildings: $_ ROESEeoo—
B,  Additions/New Construction: $ RE5,00C
C. improvements to existing buildings: 3

D. Machinery & Equipment: $ DD

E. Furniture & Fixtures: $ T :

F. Inventory: $

G. Other: [,@naf —~ . 070 Arres WA YN >l ]
Total New Project Investment: $ /:0"'/ 14,0290

12.  a. Business requests the following tax exemption incentives: /00 % for 10
years covering real as described above. Be specific as to the rate, and term.

b. Business's reasons for requesting tax incentives (be quaniitatively specific as
possible; attach any supporting documents)

ThS toas Alveeo  Supopse. fo Dein Dloce 40hen

T Qourchaseel A2 lond. A . Jeve.

Aelecheed net S dhe o ot rehasest
s _

P hannd.. Nheceuse OF $he
Toxt _abheade ment:
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13. | certify that a tax incentive is necessary for location and or expansion of my
business in Gahanna,
Yes 1 No

Submission of this application expressly authorizes The City of Gahanna to contact the
Ohio Environmental Protection Agency to confirm statements contained within this
application including item # 5 and to review applicable confidential records. As part of this
application, the property owner may also be required to directly request from the Ohio
Department of Taxation, or complete a waiver form allowing the Department of Taxation
{o release specific tax records to the local jurisdiction considering the request.

The Applicant agrees {o supply additional information upon request.

The Applicant affirmatively covenants that the information contained in and submitted with
this application is complete and correct and is aware of the ORC Sections 9.66(C)(1) and
2921.13(D)}(1) penalties for falsification which could result in the forfelture of all current
and future economic development assistance benefits as well as a fine of not more than
$1,000 and/or a term of imprisonment of not more than six months.

Ve 2bihe
Name of Properly Owner Date

oo K Rlooyensd £

Signature Typed Name and Title

The City of Gahanna will assume responsibility for notification to the affected Board of
Education. :

This application will be attached to Final Community Reinvestment Area Agreement as
Exhibit A.
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